CENTRAL ST* * RETARIAT LIBRARY 


REGISTERED NO . D - 28 


The Gazette 


EXTRAORDINARY 
PUBLISITED BY AUTHORITY 


NEW DELHI, THURSDAY , DECEMBER 29 , 1949 


GOVERNMENT OF INDIA 
MINISTRY OF WORKS , MINES AND POWER 

NOTIFICATION 

NMD Delhi, thi 27th December 1949 
No . M .II- 152( 17 ). - In fieri e of the totein con criel hy Section 5 of the 
Mines and Moral ( Tiagulation and Developinent ) Act, 1948 (LIIT of 1948 ), 
the Central Government is plenyed to inuke the following rules regulating the 
grunt of explong nl pro peit ng licenses and mining lea en for petroleum und 
natural gas which belong to Government — 
THE PETROLEUM CONCESSION RULES , 1949 

OHAPTER I 

General 
1 . Short title , extent and commencement. These rules may be called 
the Petroleum Concession Rules, 1949 . 

( ii ) They shall come into force on the fifth day of January , 1950 . 

2 . Saving of Act of 1934 . — Nothing in these miles shall affect the provisions 
of the I etroleum Act , 1934. 

3 . Definitions. In these rules, unless there is anything repugnant in the 
subject or context 

" potroleum " , wherever the word occui s, includes also natural gas 
" Indian citizen ” means any individual who is either a Britirh subjeci 

domiciled in India or tlic Rulei or subject of an Accecling Stath ; 
“ Provincial Goicimient " include the Government of an Acording State 

to unch these ruly apply and all releiences to u Province shall 

be so construed as references also to such Acceding State ; 
railway " und " Railway Administration " have the iueaning respectively 

rssigued to them in the Indian Railways Act, 1890 ; 
" geophysical survey" menns the search by instruments for the prisence 

of suitable underground geological siructures and includes ulle 
sipling of borc holes for detonutiny explosives necessary for the 
purpose , but not the drilling of deep core holes or the sinking of 
trial shafts trenches , or other kinds of large and deep excavations 
conncted with prospecting as defined hereinafter ; 

( 2713 ) 
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* prospecting means the operutions ilocessary to ascertain whether any 

geological structures liivourable for uccumulation of oil ure present 
and are capable of yielding petroleum or natural gas in commercially 
workablo quantities . It includes the drilling of deep test wel s 
in such number as would be necessary to verify the geological 
structure of the oil and gas benring formations and their productive 

oxtent ; 
exploring license " means a licenso conferring the sole right on the 

licensed to scaleli, by geological or geophysicul surveys , for cil 
bearing formuliony and their underground structure apil includes 

trenching , pitting and drilling of core holes for geological informa 

ition , but not tost drilling for petroleum ; 
prospecting license means a license conferring the sole right on tho 

Jicensee to conduct all or any of the operations included under 

prospecting ; 
" mining lease " meillis i leilyo conferring the solo right on the legsee to 

mine, bore , dig , drill. search for , win , work and extract in any 
quantity , petroleum o " natural gas and curry away the crude or 
rotined products is provided in these rules . 

CHAPTER II 

Certificate of Approval for Petroleum 
4 . Grant of Certificate of Approval for Petroleum .- - A Certificate of Approval 
for Petrolcuin shall be granial only by a Provincial Covernment and shall be 
valid for the whole of the l rovince . 

5 . Persons to whom Certificate may be granted .- A Cortificato of Approval 
Tor rcum may be gruuted to any person , who in the opinion of the Pro 
vincial Government, is financially and technically competont to carry on the 
operations of searching for , drilling and producing petroleum and natural gas 
in a proper workmanlike manner according to the standards of modern oilfiold 
practice . 

6 . Application for Certificate of Approval for Petroleum . - An application for 
the grant or r ropawil of a Certificate of Approval for Fretroleuin shall be sub 
mitted to the Provincial Government . An application for the grant of such 
a certificate shall contain the following particulars : 
(n ) (i) If the applicant is an individual, his name, nationality, profession 

and residence ; and 
( ii ) If the applicant is a company , syndicate , partnership or private firm , 

its name, nature and place of business , and if the place of busi 
ness ig outside India , the name and residence of a member or duly 

authorised agent resident in India ; 
(b ) a statement showing the previous experience of the applicant in the 

search for and development of petroleum and such other parti 
culars as may be necossary to satisfy the Provincial Government 
of the applicant s financial and technical competence to hold the 

certificate . 
7 . Period of Certificate of Approval for Petroleum . - ( 1 ) A Certificate of 
- Approval for Petroleum shall have effect from the date on which it is granted 
und shall expire at midnight on the 31st December next following : 

Provided that n Certificate issued in the last quarter of the year shall be 
valid unti? 31st Decenīber of the year nexti following , 
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(2 ) Ouly one person shall be uumed in the certificato and the fee payable 
for the grant thoi of shall be Rs . 500 (Rupcey five hundred ) . 


8 . Repewal of Certificate of Approval for Petroleum . - A Certificato of 
Approval foi Petroleum may be renewed on payment of a fee of Rs. 250 if the 
application for renewal is received withu throe months of the date of expiry 
of the certificate . liter expiry of three month , no renewal shall be granted 
but ar application for a fresh certificnte may be made . 


9 . Notification of grant of Certificate of Approval for Petroleum . - The name 
und addies of the person to whom Certifionte of Approval for Petroleum has 
been druited or renewed shall be published by the Provincial Government in 
its official gazette . 


10 . Holder of a concession need not renew his certificate . - The expiry of a 
Certificate of Approval for Petroleun shall not affect the validity of a licenge 
or lea e already granted to the holder of such a certificate , or the right of the 
holder of un exploring license to apply for or obtain a prospecting license or a 
mining lease or the right of the holder of a prospecting license to apply for or 
obtain a mining leuse. 


CHAPTER III 


Exploring License 


11. Eligibility . - An exploring license shall be granted only with th approval 
of the Central Government and only ton person holling 1 Certificute of Approval 
for Patrolourri fron the Provincial Government having jurisdict on over the 
land in respect of which the concession is required 


12 . Application for exploring license .- - An application for an exploring license 
shall be made to the Provincial Governinent concerned and shall acutain the 
following particulars - 
( it ) (1) It the applicant is an individual, his nume, profesion , residence 

and nutionality , 
( 11 ) It tibic applicant is a company, syndicate, partnership or private firm , 

its nama, nuture and place of business ; and if the place of business 
is outside India , the name and residence of a duly authorised agent 

residont in India ; 
(b ) the number and date of the notification of granting or renewing the 

Certificate of Approval for Petroleum to the applicant , 
(c ) whether the applicant proposes to employ any commercial firm for 

purposes of geophysical survey and if so , the name of tho firm , 
ita place of registration or incorporation and its experience in the 

carrying out of geophysical surveya 
( d ) , derription , illustrated by a map or plan showing ag 9rcurately as 

possibile the situation , boundaries and area of the land in respect 

of which the license is required ; 
(e ) the period for which the license is required . 
13 . Application fee . - -Evero application for an exploring license shall be 
accompanied by a fer of Rs 1000 (Rupees one thousand ). 


14 . Acknowledgement of application . On receipt of the application the 
receiving officer shall nole thereon the date and hour of its recept, and shall give 
to this applicant an Arklowlerlgement stating the date and time of receipt 
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18 . Provincial Government may grant or refuse a license . - ( 1) Subject to 
rule ll , the Provincial Goverliinent may grunt or refuse tho liçonse , 

(2 ) lu cuse of relusul intimation of the bume shall be given to the applicant 
in writing and the fee paid wider rule 13 shall be refunded . 

16 . Priority . - If more than one application regarding the same land is 
recoivod , preference shall be given to the application roceived first, unless tha 
Provincial Government, for any special reason , und with the approval of the 
Central Government, decides to the contrary . 

17 . Security Deposit. - The applicant shall, before the licensc is issued to 
him , deposit 118 security for due observance of the terms and conditions of the 
license a sum of Rs 50 per 100 st, miles , or part thereof of the area covered 
by the license , stbject to a minimum of Rs . 2 ,000 (Rupees two thousand ). 

18 . Register of exploring licenses . A register of applications for exploring 
liccultes shall be mintained by the Provincial Government specifying :---- 

(1 ) Serir ] Number ; 
(2 ) None of tlic upplicant , 
(33 ) Residence of the applicant ; 
(1 ) Dilla and Nummer llik ( stifie te of 12 proval for Petroleum gian ed 

to the applicylil!, 
(5 ) Date of application , 
(6 ) Situation and boundaries of the lani, 
(7) Estimated totul arcu , 
(8 ) Dale of grant of the license , 
(9 ) Period for which giunted , renewed or cxtended , 
( 10 ) Exploring fee payable ; 
( 11) Amount of scrurilly deposits ; 
( 12 ) Particulars of disposal or refund of deposit ; 
( 13) Date of nssignment or transfer of the license , if any, and fees paid 

therefor and tho names of the parties theroto . 
(14) Date of application for prospecting license or mining lease (if any ). 
19 . Inspection of Register .-- Thc register shall be open for inspection by 
any holder of a valid Certificate of Approval for Petroleum or of an exploring 
or prospecting license or mining lease for petroleum , or his duly authorised 
agent , on payment of such fee as the Provincial Government may fix . 

20 . Perlod of grant or renewal of a prospecting Ucense . ( 1) The term for 
which an exploring license may be granted shall be two years, but may be , 
shorter if the applicant himself so desircs . The licensed shall be entitled to 
two renewale of one year each , but the Provincial Governmont, with the prio 
approval of the Central Government , muy decline to grant him one or both 
reriowals 

(2 ) If the licensee, before the termination of the period of his license , applies 
for the grant of a prospecting license or a mining lease , the period shall be 
further extended till the prospecting license or the mining lease , as the case 
may be is granted . 

21. Conditions of an exploring license . Every oxploring license shall , in 
adilition to such other conditions AB may be found necessary in any particular 
case , contain the following conditions:- - 
(i ) The licensee shall pay annually in advance , an exploring fee of Re. I 

per sg . mile of land covered by the licorse for each year or portion 
of a year for which the license is granted . 
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(ii) The license shall not confer upon the license any right to win or 

carry away petroleum : 
Provided that for experimental purposes , the licensee may carry away 

petroleum from the surface seepages , if any , up to a maximum 

quantity of 1, 000 gallons, free of royalty . 
( iii) The licensee shall make reasonable satisfaction and pay such com 

pensacion as may be assessed by lawful authority in accordance 
with the law on the subject applying to lands Jyer which the 
licease has been granted , for any damige , injury or disturbance 
waich nay we done by huis in exercise of uid powers granted by 
the license , and shall indemnify the Governin sut against all claims 
which may be made by third parties in respect of any such 

uamuge , injury or disturbance . 
(iv ) The licenste shall not, without the permission in writing of the 

proper authority , cut or injure any tree 011 unoscupied and u !l 
icserved faizci nor listurb the surface of any road , or enter on 
any public , pleasuid ground , burnirg or burying ground or place 
held sacred by us wliss of persons or interfere with any right 

of-way , well or tank , 
(v ) The licensee may , with the previous co . sent of the Provincial Gov 

ernment, which shall be subject to the approval of the Central 
Government. transfer his license or any right or interest therein 
to a person , holding a Certificate of Approval for Petroleum , on 
payment to the Provincial Government of a fee of rupees one 
hundred . 


( vi) The licensee shall not be controlled by inny Trust, Syndicate , Corpo 

ration , firm or person , except with the written consent of the 
Provincial Government , which shall he subject to the approval of 
the Central Goveruiment 


( vii ) The licensee shall be at liberty to determine the license or sur 

render or relinquish any part of the licensed arza on giving not 
less than one month s notice in writing to the Provincial Govern 
ment. 


( viii) In case of breach of any of the conditions of the license by the 

licensee or his tranneree or assignee. the Provincial Government 
may , where it is satisfied that the breach is such as cannot be 
remedied , on giving thirty days notice to the licensee or his 
transferee or assignee . forfeit the whole or part of the deposit 
made under rule 17 or determine the license . In case the Pro 
vincial Government considers the breach to be of a remediable 
nature it shall give notice to the licensee , transferee or assignee , 
as the case may be, requiring him to remedy the breach within 
thirty days from the date of receipt of the notice , and informing 
him of the penalty proposed to be inflicted if such remedy is not 
made within such period : 


Provided that if the licensee or his transferee or assignee claims that 

he has not committed any such breach , or that the penalty 
proposed therefor is unduly severe , or that the breach is of a 
remediable nature , he may submit the dispute to arbitration as 
provided in rule 64 , within thirty days from the date of receipt 
of the notice and if he does so , the Provincial Government shall 


2718 THE GAZETTE OF INDIA , EXTRAORDINARY, DEC , 29 , 1949 


not take any action under this clause till the award of the arbįtra 
tion is announced , and , in case the wibutintors or the umpire find 
that a breach has been comitted and that it is of a remediable 
nature , the thirty dnys time for remodying the same shall run 

from the date of announcement of the award 
(1x ) Save in the case of land over which the licensee has been granted 

a prospecting license or mining lense , he shall , within three 
inonths following the determination of the license or the date 
of abandonment of the undertaking whichever sbal] ocour first , 
sccurely plug any bore holes and fill up or fon e any ( cavations 

or clatelles (hu1 he juny have made on the land 
Provided that he shall not be l equired to restore that suitrach of the land 

in respect of wluch full und prospermum 17* 125illion Film A ready been 

paid under ( Oud !( 101 (111 ) above 
22 Operations Wichin a 15. ved or protected forest . - Ill operations con 
ducted under th .c 111briti of hc l ults with a loserved or protecial forest 
shall be subject to much conto in as the prvinen Government, may prescribe. 


28 . Right to prospecting license . - On or before the determination of his 
license , the licousee shall huve the cyclusive right to a prospecting license for 
Detroleum or natural gas over such part of the land covered by the license as 
he muy desire , but subject to the ruley in force at the time of grant to him of 
the cxploring license , 

24 . Reports of information obtained by liceng68 . - The licensee shall , before 
the deponsmade under jula 17 is returned to him , submit confidentially to the 
Provincial Governmout a full report of the words dono by him , and disclose all 
information acquired in the course of the operations carried on under the 
license , regarding the geology and minoral resources of the arca covered by 
the license 


CHAPTER IV 


Prospecting License 


25 Eligibility . - A prospecting license shall be grulled only with the 
approval of the Central Government ond only to a person , 
(1) holding a Certificate of Approval for Petroleum from the Provincia 

(tovernment having jurisdiction over the lund in respect of which 

the concession 19 required , or 
( 2) retencil to in rulc 10 


26 . Application for prospecting licenso . - An application for a prospecting 
licenso shall be made to the Provincial Government concerned and shall contai 
the following particulars : 
( a ) (1) If the applicant is an individual, liis nalle, nationality , profes 

sion and residencc ; and 
( 11 ) 1f the applicant is a company, syndicate , partnership or privat 

firm , its name, nature and place of business : and if the place 
business is outside India , the name and regidence of a membe 

or duly authorised Agent resident in India ; 
(b ) the number and date of the notification granting or renewing t1 

Certificate of Approval for Petroleum to the applicant ; 
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(c ) a ( escription , illustrated by a inap or p au showing as accurately as 

possible the situation , bounduries and area of the land in respect 

of which tho License is required ; 
(d ) the period for which the license is required ; 
( 2 ) whether the applicant holds or held an exploring iceuk over the land 

for which the prospecting license is required by him , and if so , 

the particulars thereof. 
27 . Application fee .- - Evv appication for a prospecting license shall be 
accompanied by a frc of His 2 ,000 ( Rupees two thousand ) 

28 Acknowledgement of application . - On receipt of the application the 
receiving officer sbull nor thirun the date and time of its jechipt, and shall 
give the !!l 10 11!16 11 .1 Thorstoleciemnt salinghe date and how of receipt . 

29 Provincial Govonmen may grant or refuse a license . — ( 1 ) Subject to 
rules, 23 au 25, The ProviNon Government muy grant or refuse the liconsa 

(2 ) In case of refusal mtimation of the samt shall be y ven to the applicant 
in writing all the tre purl ulidai rule 27 shall be lefunded 


30 Priority -- -Subject to ru A 2 :3, it more than one application regarding 
the same land is received , preference shall be git - 1 to the application received 
first , unless the Provincial Government, for any special Lechon , unil with the 
approval of the Central Governinent, decides to the contrarv 


31. Security deposit .-- Tbe upplicant shall , before the license is 188ued to 
him , deposit as security for due observance of the terms and conditions of the 
license , a sum of Rs. 50 tor ench square mile or part theroof covered by the 
license subject tex u minimum of Rs. 5 , 000 (Ruperg five thousand ). 


92 . Register of Prospecting Licenses . - A register of prospecting license 
shall be maintained by the Provincial Government, specifying : 


1 . Serial Number ; 
2 . Name of the applicant , 
,3 Mesidence of the applicant , 
4 Date and number of Certificate of Approval foi Petroleum rarted to 

the applicaut ; 
5 Date of application ; 
6 Situation and boundaries of the land , 
7 . Estimited total area ; 
A Dute of grant of the license ; 
1 . Period for which granted , renewed or extended ; 
10 Prospecting fec and royalty ; 
11 . Ainount of security deposit ; 
12 . Particulars of disposal or refund of security deposiv , 
13 . Date of assignment or transfer of the license , if any, and the fees 

paid therefor and the names of the parties thereto . 


33 . Inspection of Register . — The register shall be open for inspection by 
any holder of a valid Certificate of Approval for Petroleum or an exploring or 
prospecting license , or x mining lease for petroleum , or hig duly authorised 
agent , on payment of such fee as the Provincial Government may fix . 
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34 , Period of grant of renewal of a prospecting license . — ( 1) The period for 
whicb a Prospecting License may be granted shall be three Is but my be 
shorter if the applicant himself so dtgires . The license shall be entitlod to two 
renewals of one your tach , but the Provincial Government inay, for special 
reasons and with tho prior approval of the Central Govejiment, decline to grunt 
one or both tho renewals . 

( 2 ) The Provincial Government may, in cilts wliere thy liceISHE Luolig pros 
pelling licenscs Ovir two or inole geologially reluted arcas , on the advice or 
with the approval of the Cenir il Government, extend the period ielerri lo in 
1) above by yuch further period itmay be considered necessary . 

( 9 ) If the licensec, nc ur thu timinion of the period of 114 Leeuse , applie , 
for the grant of a mining lease , the period shull he further extended till the 
mining Cabe is granted 

35 . Conditions of Prospecting License . — Every license suu l, in addition to 
such other conditions onm y in diy burticular ( 74p ba lounul necessary contain 
the following conditions - 

(i) The licensec shall pay annuully , in advance , such prospecting fec 98 

may be fixed by the l rovincial Government , not leng than eight 
annas and not more than Rc 1 per acre of thc land coycred by the 
livenso , for cach year or portion of a year of the touin for which the 
license is granted When a license in renoncil , llie prospecting 
fees shall be fixed by the Provincial Government, subject to a 
minimum of Re 1 per ncre but not exceeding the following 

Yates 
Re 1 /4 , - for 1st year of renewal ; 
Re 118 ! - for 2nd pair of renewal ; 
Rp 1 / 12 , - for 3rd year of renewal , 

Rs 2 for 1tb and subscquent vears of renewal ji 
( ii) The license shall not confer upon the license any right to win or carry 

away petroleum for commercial purposes 
Provided that he inay cuvy away 
( a ) any guiantıly uplo 1,000 gallony without any pravment, and 
(b ) Any quantity AXCC (ling the above which is incidental to prospect 

ing , on payment of royalty at the rates specified in Schodulo 1. 
(iii ) The licengre shall make reasonable satisfaction and pay such compen 

sation as moy be assessed by the lawful authority in acco dance with 
the law in force on the subject applying to the lands over which the 
license has been granted , for any damage , injury or disturbance 
which may be done by him in exercise of the powers granted by 
the license and shall indemnify the Government against all c aims 
which muy bi made by third parties in respect of any such 

daninge injury or disturbance 
(iv ) The licensed shall not cut or injure any tree on unoccupied and 

unreserved land without the permission in writing of the proper 
authority, nor disturb the surface of any road , or enter on any 
public pleasure ground , burning or burying ground or place hold 
sacred by any class of persoj]4 , or interfere with any right-of-way , 

well or tauk . 
( v ) The liconsee may, with the previous consent of the Provincial Govern 

ment , whicli ghall be subject to the approval of the Central Govorn 
ment , transfer his licensc or any right or interest thrrein to a 


acie 


THE GAZETTE OF INDIA , EXTRAORDINARY, DEC . 29 , 19492721 


person holding a Certificate of Approval for Petroleum on payment 

to the Prorincial Government of a fee of rupees two hundred . 
( vi) The licensee shall not be controlled by any Trust , Syzdicate , Corpora 

tion , firm or person , except with the written consent of the Pro 
vincial Government, which shall be subject to the approval of the 

Central Government. 
( vii ) The licensee shall be at liberty to determine the license or sul ’render 

or relinquish iny port of the lieopsed area on çiying not less than 
three calendar months notice in writing to the Provincial 

Government. 
(viii ) In case of breach of any of ih conditions of the license by the 

licensee or his transferes or issignee , the Provincial Government 
may , where it is satisfied that the breach is such as cannot be 
remedied , on giving thirty days notice to the licensee or his 
transferee or assignce , forfcit the whole or part of the deposit made 
under rule 3 , or deterining the license . In case the Provincial 
Government considers the breach to be of a remediable nature , 
it shall g ve notice to the licensee , or his transferee or assignee , 
as the case may be requiring him to remedy the breach within 
thirty days from the date of receipt of the notice informing him of 
the penalty proposed to be inflicted if such remedy is not made 

within such period : 
Provided that if the licensee or his transferee or assignee claims that he has 
not committed any such breach , or that the penalty proposed therefor is unduly 
severe or that the breach is of a remediable nature , he may submit the dispute 
to arbitration as provided in rule 64 within thirty days from the date of receipt 
of the notice , and if he does so , the Provincial Government shall not take any 
action under this clause till the award of the arbitration is announced , and in 
case the arbitrators or the umpire find that a breach has been committed and 
that it is of a remediable nature, the thirty days time for remedying the same 
shall run from the date of announcement of the award . 
(ix ) Save in the case of land over which the licensee has been granted 

a mining lease on or before the determination of his license he 
shall , within six months following the determination of the 
license or the date of abandonment of the undertaking , whichever 
shall occur first , securely plug all bore holes and fill up or fence 
all excavations that he may have made in the land and shall 
restore the su face of the land and all buildings thereon which 

may have been damaged in the course of prospecting: 
Provided that the licensee shall not be required to restore the surface of tie 
land or any buildings in respect of which full and proper compensation has 
already been paid under condition ( iii) above. 

36 . Operations within a reserved or protected forest. -- All operations con 
ducted under the authority of these rules within a reserved or protected forest 
shall be subject to such conditions as the Provincial Government may prescribe. 

37 . Right to a mining lease. - - On or before the determination of his license, 
the licensee shall have the exclusive right to a mining lease or leases for 
petroleum or natural gas over such part of the land covered by the license as 
he may desire , but subject to the rules in force at the time of grant to him 
of the exploring license , if any, or the prospecting license . 

38 . Reports of information obtained by licensee . - The licensee shall, befo e 
the depusit made under rule 31 is returned to him or transfered to any other 
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account, submit confidentially to the Provincial Government a full report of 
the work clone by hm , und disclose all information acquired in the course of 
the operations carried on uidor the license , regarding the geology and inineral 
resources of the area covered by the license 

CHAPTER V 

Mining Lease . 
39 . Eligibility . - A muning lease shall be granted only with the approval of 
thu Uniral Government and only to a person : 
(1 ) holding in Certificate of pproval fui Petroleum from the Provincial 

Government having JW Aliction our the land in respect of which 

the concess1011 JS required , or 
( 13 referred to all rule 10 
40 . Application for mining lease. - .1m applinjiton foi 2111ng lesc shull 
le mcle to the Provincial Government concerned and mhall contain the 
following particulais — 
( 11 ) (i) If the applicant 18 112 individual, his name, nationality , profession 

and residence 
( ii ) Tf the applicant is a company, syndicate , private firm or partner 

ship , its nature and place of business and if the place of business 
is outside India , the name and residence of a member or duly 

author.sed Agent resident in India ; 
The number and date of the notification granting or lonewing of the 

Certificate or Approval for Petroleum to the applicant ; 
(c) A leseruption , illustrated by a map or plan , showing as accurately 

aby possible, ihe 4tuation , boundaries and area of the land in 

Tespert of wh ch the lease is required . 
(d ) The period for which the lease is required ; 
(e) Particulars of any other mining leuse for petroleum held by he 

applicant in any other Province ; 
(f) Whether the applicant holds or held an exploring or a posprcting 

license ovor land for which the mining lcase is required anı if so , 

the particulars thereof. 
41. Application fee . - - The application shall be accompanied by a fec of 
Rs 5 ,000 (Ripoeg fivo thousund ). If, subjeci to rule 37, the Provincial Gov 
ernment refuses to grant the lense applied for , the fee shall be refunded 

42 . Acknowledgement of applications. - On receipt of the application , the 
receiving officer shall note thereon the date and time of its receipt and shall 
give to the applicant an acknowledgemeut stating the date and time of receipt. 

48 . Priority . -- Subject to rulo 37 , if more than one application regarding 
the same land is received , preference shall be given to the application received 
first , unless the Provincial Government, for any special reason , and with the 
approval of the Central Government, decides to the contrary , 

44 . Area of mining 1088e . A mining lease may be granted for such Area 
as may be desired by the applicant, but subject to the condition that 19 
mining lease shall bo granted under these rules so as to cause lhe total area 
held under mining lease for petroleum by the lessee himself or with any 
person joint in interest with him to exceed 1 ,000 sq , miles within India . 
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45 . Security Deposit . — The applicant shall, before the lease is issued , 
deposit ng scaunty r sum of Rs 20 ,000 (Rupees twenty thousand) for the due 
observance of the terms and conditions of the lease 


48 . Depoolt for preliminary expenses . The applicant shall before the 
lease is issued , also deposit for meeting the preliminary expenses, such gum , 
not oxceedin Rs 2 ,000 ( Rupecs two thousand ), as the Provincial Government 
may determine . 


47. Local Government to order an accurate survey of the lease area . - . 
When a lease is granted by the Provincial Government, arrangement shall be 
made it tho expense of the lensee for the survey and dernarcution of the area 
granted under tho lease . 


48 . Register of mining leases. - - 4 register of applications for inining Icases 
shall be maintained by the Provincial Government sperifying -- 

( 1) Serial Number , 
( 2 ) Name of the applicant; 
(8 ) Residence of the applicant; 
(4 ) Date and Number of Certificate of Approval for Petroleum granted 

to the applicant , 
(5 ) Date of application ; 
(A ) Situation and boundaries of the land ; 
(7 ) Istimated total area 
(8 ) Date of grant, of the lease ; 
(9 ) Period for which granted , renewed or extended ; 
(10 ) Dead rent and royalty payable ; 
( 11) Particulars of the refund or disposal of the deposits made under 

ruleg 45 and 46 . 
( 12 ) Date of assignment or transfer of the lease, if any, and fees paid 

Therefor and the names of the parties thereto . 
49 , Inspection of Register .-- - The register shall be open to inspection by any 
holder of a Certificate of Approval for Petroleum or an exploring or prospecting 
license or Humming linse for petroleum , or his duly authorised Agent, on pay 
ment of such fee is the Provincial Government may fix 

50 . Transfer of L0480 . - The lessee may , with the provious sanction of the 
Provincial Government , which shall be subject to the approval of the Central 
Government , and subject to the provision of rule 45 , transfer his lease or any 
right or interest therein to a person holding & Certificate of Approval for 
Petroleum , on payment of a fee of Rs. 500 to the Provincial Government. 

51. Period of lease . — ( 1 ) The period for which a mining lcase may be 
granted shall be thirty years , unlegs the applicant asks for a shorter period , 
and the lease shall be renowable at the option of the legsee for such period 
As the lessee may desire, but not exceeding the period of the original lease . 

( 2 ) When a renewal is granted , royalty , dead rent and surface rent shall 
be charged at the rates in force at the time of the renewal. 

52 Reflning of Orude 011. — The Central Government may require that a 
inining Hohe shull contain a condition that any crude petroleum produced 
by the lossee shall not be exported from India until it has been converted into 
refined products . 
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Birovided that in any cubu in which it is proved to the satisfaction of the 
( ent I Government that any practical or economic difficulty is involved in 
givir , ffect to this rule , it may pass yuch order or take such action us it dcems 
lit t move such difficulty 

tuither that tho lesafe shall not at all time be required W rofine 
in Indi i re crude oi than is sufficient to mect India s totul indigenous require 
me n vlt that s true, and the decision of the Central Government as to what 
quantity 1 u Meent to meet such requirements shull be fiual. 

53, Piping of Crude Oil . — The lossce shall be free to construct or operate 
such pipelines ils muy be necessary for the purpose of carrying away crude oil 
otturaal van or the producty ulicy of from the leased area to lily prt of 
India 

Provided that ihi pipelin shall not pass through uny non -Jadian territory 
except with the written permission of the Central Government. 

, Jonditions of mining leage .-- Every mining lease shall , in addition to 
such other colfclitions as may in any particular case be found necessary , contain 
th28 , 1 11 716 C ins: 

( 1 ) Tbe leashe shall pry royalty on all crude oil or natural gas won and 
Ruid from the lensed areal , at the rates pecified in the schedule to these rules , 

( 11 ) The lessee shall pay , for every year except the first year of the lease , 
a fivell yearly dead rent at the follow ng ratus 

R 2 per are for the first 10 sq . miles ; 
Rs i per acre for the next 40 sq . miles , 
Rs 5 per uere for the next 50 49 mles , 
His 10 per acra tor urna rxceeding the first 100 sq . miles ; 


prov ded that the lesso sul bu mble ho pov only the dead rent or the 
rovnltv , wluchever be higher in amount, but not both . 

(is) the lessons gull also pay for the surface area actually used by him for 
the purpompy of the options con lucind under the lanse , muifrice rent ut such 
rata not Aviding the lud reichl114 and couns angensable on the and , as may 
be polied by the l’rovincial Government in the lease . 

(iv ) The IceSPA wall make reasonable marlie friction und pay yuch compen 
yation , us may be Asyyscd by lawful authority in accordınce will the law in 
force on tho subject applying to the lands over which the lenme has been 
eranteil , for any damage, injury or disturbance which may be done by him in 
everine of the powers yinnted loy the lease and shall indemnify the Govern 
ment against all claims which may be inude by third parties in respect of any 
such damago , injury or disturbance . 

( v ) Unless the Provincial Government for good cause permits otherwise , 
the luce flall conimenee operations within one year from tho date of execu 
tion of the lense , and shall therefter carry them on in a proper , skilful and 
svojkaranlike manier 

Explanation -- l or the purposes of ihis clause , operations shall include the 
( rection of inachuel, luring of a yamwy or construction of a road in con 
nection with the oilfield , 

(vi) The lengee shnll , ut his own expense , crnet and at all times maintain 
Aud keep in repair boundary marks and pillars necessary to i cliente the 
demarcation shown in the plan annexed to his lease . 
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(vii) The leasc shall contain such sestrictions and conditions with regard 
to the cutting and use of roserved timber 18 may be ugreod upon betwoer the 
Provincial Government and the lessce . 

(viii ) The lessee shall not , without the previous permission of th coper 
authority , erect Aniy building or carry on Any surfuce operations in any 
public pleasure ground , burning or burying ground or place held 1 dby 
any class of persons, or any village site , or public road , nor shall ha interfere 
with any right- of-way, well or tunk . 

(1x ) The lossce shall not carry on , or allow to we carried on , Any boring 
operntions at ang pomal with a distance of 50 yards from any railway line , 
excelit with the written permission of tbe Railway Administration concerned , 
or from any reservoir , canul or other pubic works ou bui dings except with the 
previous permission of the Provincial Government . Tlie Ruilwuy Administra 
tion or the Provincial Government, may , in granting such permission Inpose 
such conditions as it may deon time . 

(x ) The lesseu shall not intuntionally cause any boung in deviate from the 
vertical in such u wilt od to ( OSS al vertical plane [ Milksing tlirouk la boundary 
o the land cover d by the large or employ any methou of syling which is 
Cilllsin ; or is likely to, alise i voring to deviate to mucl cxlent and in such 
duruction as to cros , nucli it vertical plunc. 

( vi) The lonmel provide properly consiruited and efficierit tank meters 
121 ] oihu sutable lame for m [ 114011ng the ( untily and volume of petroleum 
or natural gus produced . 

( ii ) Tlie lesser slisill keep curcat accounts showing the quantity and other 
particulars of petroleuin or natural gas obtuined and despatched from the oilfield , 
the number of persone employed therein , and complete plans of the oilfield , and 
shall allow any oflicer authorised by the Central or the Provincial Government 
in that hehalf to examine at any time, any accounts , plans and records main 
tained by him , and shull furnish the Central or the Provincial Government , 
with such information and roturns as it may prescribe. 

( xiii ) The lessee shall keep accurate rocords of the drilling , deepening , 
plugging or abandonment of all bore holes and we ls and of any alterations 
to the casings thereof, and shall allow any officer authorised by the Central 
or Provincial Government to inspect the same . Such records shall contain 
the following particulars : 
( a ) The strata and subsoil through which the bore holo or well was 

drilled ; 
(h ) The casing inserted in any borehole or well and any alteration to 

uh casing ; 
( c) Any petroleum or walier bearing strata , coul gears, weams and veins 

of any otlier nuncra substance ficoun cred ; 
( d ) Such other mutter as the Centrul or the Provincial Government may 

from time to time require . 
(xiv ) The lessee shall strengthen and support to tho satisfaction of the 
Railway Administration concerned , or the Provincial Government, as the case 
may be, any part of the mino which in its opinion requires such strengthening 
or support for the safesy of Any Railway , rescrvoir , canal, road or any other 
public works or structures . 


( xv ) The lessce shall nllow any officer authorised by the Contral or the 
Provincial Government to enter upon any building , excavation or land com 
prised in the lease for the purpose of inspecting the same. 
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(xvi) The lessee shall allow reasonable facilities of accoss to existiug or future 
Lolders of licenses or leares over any lunch which is comprised in or adjoins or is 
roached by the land held by him . 

( xvii) The lessee shall, without delay , report to the l rovincial Government 
the discovery in the area comprised in his lease , of any mineral other than potro 
leum or natural gas . 

(xviii ) The lessee shall not be controlled by any Trust , Syndicate , Corpora 
tion , firun or person , except with the written consent of the Provincial (tovern 
meut, whiųh shull be subject to the approval of the Central Government. 

( 11x ) ( 1) In case of a national emorgency in respect of petroleum , the Central 
Government shall, at all time, havo the right of pre - emption of the refined petro 
leum or petroleum products produced from the crudo oil extracted from the area 
huld under lense , or of the crude oil where the lessee is permitted to sell , export 
or dispose of it without refining : 

l rovided thut the fuir market price prevailing at the time of pre -emption shall 
be plid to the lefnee, for the potroleum or petroleuin products taken in pre 
einjition . 

( 2 ) Notwithıstanding anything contained in rule 64 , the Contral Government 
shall be tlie bolo judge as to what constitutes a national emergeny in respect of 
petroleum , and its decision in this respect shall be final. 

(xx ) Should the royalty or rent payable by the lesgee be not paid within two 
inonths nexy after the dute fixed in the lease for the payment of the same, the 
Provinciul Government may entor upon the premises comprised in the lease and 
distrain any movouble property therein , and nay order the salo of the property 
80 distrained or su mub of it its will sutlice for the satinnstion of the l oyulty or 
reut due and all costs and expenses occasioned by the non -payment thereof ; and 
if any royalty or rent romuins at any time unpaid for six calendar months next 
after the date on which it is due , the Provincial Government may detornine the 
lease and take possession of the premises demised therein ; 

Provided ihnt if any dispute regarding the royalty or rent shall havo beon sub 
niitted to arbitration the period of two months or of six months, as the case may 
be , shall run from the date of announcement of the award . 

(xxi) In case of breach of any of the conditions of the leago by the lessce or 
his transferes Or assignee , the Provincial Government may, where it is satisfied 
that the breach is such as cannot be remedied , on giving thirty days notice to 
the lessee or his transferoo or Assignee , forfeit thy whole or part of the deposit made 
under rule 45 or determine the longe . In case the Provincial Government consi 
ders the breach to be of a remediable nature , it shall give notice to the lessee , 
or his transferec or assignee , as the case may bo , requiring him to remedy the 
breach within sixty days from the date of the receipt of the notice and inform 
ing him of the ponalty proposed to be inflicted if such remedy is not made within 
such period : 

Provided that if the lesseo , or his transferee or assignee, claims that he has not 
conimitied uny such breach , or that the penalty proposed therefor is unduly sevcre , 
or that the breach is of a rernediable nature , he may submit the disputa to arbi 
tration as provided in rule 64 , within thirty days froin the date of receipt of the 
notice , and if he does so , the Provincial Government shall not take 4 :1y Artion 
under this clause till the award of the arbitration is Announcel, and , in case the 
arbitrators or the umpire find that a brcach has been committed and that it is 
of a romediablo naturo , the sixty days time for remedying the same shall run 
froin the date of announcement if the award . 
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( rii) The lesers shall be it libuity to determine the lease or surrender or relin 
quh any part is the leased aren , on giving 1101 less than twelve calendar months 
notice ill writing to the Provincial Government. 

58 . Oporations within a rogerved or protected forest. All op - ratio is conduct 
d under the authority ol these rules within it resolveu or protected forest shall 
be subject to such conditions as the Provincial Government may prescribe . 

56 . Roserved forest. Every mining leag - wliich includes any portion of a 
reserv forcat bhall, if it authorises the legsce to fill timber for the purpose of 
his operations , specify the terms and conditions upon which he may exercise that 
authority. 


OHAPTER VI. 

Miscellaneous 
57. Direct application for prospecting license or mining leage . Any pornon 
holding a Certificate of Approval for petroleum may apply directly for prospects 
ng a license or a mining lease . 

58 . Rights of lessee . An exploring or prospecting license or mining loa e for 
strolour la natural gas shall contain , consistent with these rules , such covenants 
egarding the liberties , powers and privileges to be exercised or enjoyed by the 
censeo or lessee , as may be vecessary . 

59 . Torce majeure . Hulure on the purt of a licensee or lesseo to fulfil any 
ĩ the turn , and conditions of his license or lease shall not give tho Central or 
rovincial Government any clumu ugunsi ilie licensch or lesse - or be Icemed a 
reach of the license or lease in so far as such Inilure arises from force majeure, 
zd if through furce majeure the fulfilment by the licensee or lessee of any of 
le terms and conditions of liis, licens - or lease be deleted , the period of su h delay 
wall lic added to the periods fixed by the license or lease . 

Explanation . - Tlie expression " force majeure " includes an act of God , 
11", insurrection , riot, civil commotion , tide, storm , tidal wave , food , lightening , 
olosi011, fire , cArthqunka, and any other happening which the licensee or lessee 
ald not l Casonably prevent or control. 
60 . Stipulations in case of an alien or . ompany incorporated outside India , 
grauting a license , or a lcuse where a license has not previously been held , to 
Drson who is not an Indian citizen , or a Company which is not incorporated in 

9 , the Provincial Government , on advice by the Central Government , may 
1) require the licensee or lesseo to associate Indian Capital in the enterprise 
wuch extent as may be agrced upon between him and the Provincial Government ; 
( ii ) l equire the licenses or lcance to cmploy Indian citizens at all levels in 
organisation to such extent as may be agreed upon between him and the Pro 
cial Government and to arrange for their training in India and abroad to enable 
» to occupy thone appointnients . 
61. Application of these rules to all renewals. Whero an exploring cr prog 
sting license or a niining lease granted before the commencement of theso rules 
enewed after such comnicncement, these rules shall apply in relation to such 
ewal as they apply in relation to the renewal of an exploring or prospecting 
21182 or a mining lense granted after such commoncement. 

62 . Forwarding of copies of reports . The Provincial Government shall send 
piaş of all reportu recived his it under rula 24 , 38 and clause (XVII) of rule 54 
to the Director, Indian Bureau of Mines . 


SISSE 
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63 . Fair market price . For the purpose of ( aus0 (XIX ) of rule 54 fair ma 
kot price at any timo shall mean the publishud price at that time of simile 
commodities in a substantial fice market in any part of the world , with suc 
adjustments us inay be necessary . 

OHAPTER VII . 

Disputes and Arbitration . 
64 . Arbitration for breaches etc . ( 1 ) In case of any dispute between the Pro 
vincial Government and the licenses or le -see regarling : 

(a ) any right claimed by the licensed or lessee under t’ic license or lease ; 

(b ) any brcach alleged to have been committed by the licence or lessen of any 
covenant contajred in his license or It Ase , or any penalty proposed to be inflictec 
therefor ; 

(c ) the amount of royulty Ol rent payable under the liver or lease ; or 

( d ) the amount of compensation payable to the losses in the event of acquisi 
tion of his property ; or 

(c ) 1]} vtbey inttur o tliing nonnerteal with this license or l-as : 

The matter in diepirip bull be setika bv two iu bitrntors , on to bominal 
by tho l rovincial. It ivcrum nt and the o her by the license or losses ; Or 11 C 
of disagreement b - tweel the articles, by in umple ippointed by the arbitr 
tois by wiitins unier th - irL ly before po-Perling with the arti 

nion , incl t? 
decision of such arbitrators ( l umpire shall be final 

(2 ) T },es urlutrators or the impiri will ulso determine which party ball be 
the expenses of the arbitiation or whether the expenditure shall be divided be 
ween the two parties and if so , in w } ıut proportion . 

68 . Arbitration for pre- emption . In case of any dispute regurding the price 
be paid for petroleum or naturul gas taken in pre - emption by the Central Gover 
ment, the matter in dispute shall be settled by two arbitrators , one to be nomin 

ed by the Central Government and the other by the lessed ; or, in case of disagre 
ment between the arbitratory, by an umpire appointed by the arbitrators 
writing under their hands before proceeding with the arbitration and t 
decision of such arbitrutors or umpire shall be final. The arbitrators or 
umpire will also determine which party shall bear the expenses of tho arbitrat 
or wliether the expenditure shall be divided between the two parties , and if 
in what proportion . 

OHAPTER VIII , 

Revision , 
66 . Application for revision . Any person aggrieved by an order of a Provire 
Govornment, refusing to grant or renew a Certificate oť Approvu ), an explorin , 
prospecting license , or a inining lense , nay , with two months of the dat 
such order, apply to the Central Government for revising the order , 

87. Application fee . An application for revision under rule 66 shall be 
companied by a fee of Rs. 100 / -. . 

68 . Revision . Upon receipt of such application , the Central Government m 
if it thinks fit , call for thr relevant records and other information from the ] 
vincial Government, and after considering any explanation that may be off 
by the Provincial Government cancel the order of the Provincial Governmen 
revise it in auch niAnner As the Central Government may deem just and prope 

69 . Finality of order. The order of the Central Government under rule 
end subject to such order and the provisions of rules 64 and 65 , any order ( 
Provincial Government under these rules , shall be final. 
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SOHEDULE . 

Royalty 
Petroleum , - 15 per cent on the well-head value , convertible at the option of 
the Provincial Government to an equivalent rliurge to be fixed annually , subject 
to a minimum of unnas eight per 41 Imperial gallons , excluding water and 
foreign substance . 

Natural gas .- - If sold by the licensee or lessee or if utilised by him for any 
other purpose than the production of natural petroleum or natural gas - - 10 per cent 
on the well-head value . 

Gasoline from gas . - On gas converted into gasoline the well -head value sha !! 
be calculated on the volume of gasoline manufactured : it shall bo deemed to be 
equivalent to thu selling value of the gasoline legs the cost of manufacture , and 
the royalty shall be subject to a minimum of annas oight per 40 Imperial gallone 
of gasoline manufactured : 

Provided that the 10 per cent royalty rate shall be convertible at the option of 
the Provincial Government to an equivalent charge per 40 Imperial gallons of 
gasoline (not being less than annas eight) or per 1,000 cubic feet of gers , as the 
case may be , to be fixed annually . 

Ezplunation . — " Well -bead value " shall be the published price of crude 
oil of similar type and quality in a substantial free market in any part of the 
world , where such market may exist , with suitable adjustments to bring the price 
back to the well- head value of that crude . 

Oil shale : To be fixed by negotiation between the lesane and the Provincia ! 
Government 

F . B . PAYMASTER . 
Depy. Socy. to the Government of India . 


CONSTITUENT ASSEMBLY OF INDIA 
New Delhi, the 29th December, 1949 . 

NOTIFICATION 
No. OA / 78 /Ber / 49 . - In pursuance of sub -rule (1 ) of rule 5 - A of the 
Constituent Assembly Rules , as amended by this Secretariat Notification No . 
CA /48 / Ser /49- III, dated the 7th December , 1949, published in the Gazette 
of India , Extraordinary, dated the 9th December , 1949, the President of the 
Constituent Assembly is pleased to notify that the seat of the member of the 
Assombly Specified in column 1 of the Schedule annexed hereto , representing 
the State specified in column 2 of that Schedule , shall , by virtue of the provi 
sions of clause (8 ) of article 879 of the Constitution of India , become vacant 
as from the 26th January , 1950 . 

SCHEDULE 


( 1 ) 
Name op Member 
1 Shri Bhawanji Arjun Klimji 


Namo of State . 

Kutoh , 

By Order , 
S . N . MUKERJEE , Jt. Secy . 
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